
Market news: SPAC update

November 2015

Special purpose acquisition companies (affectionately known as SPACs or cash shells) have always been newsworthy in the City.

Earlier this month it was announced that the advisers involved (a well known bank along with two well-known international law firms) in
the creation of London listed mining SPAC, Bumi, had been censured by the UK Takeover Panel. (For a brief summary of Bumi's
journey, see our earlier note on SPACs.) The events in question occurred five years ago. What they say about the wheels of justice
turning very slowly seems to ring true.

In other news, SPACs continue to enjoy the unwanted attention of the London Stock Exchange (LSE) which regulates companies listed
on the Alternative Investment Market (AIM). There are about 55 SPACs listed on AIM and 30 on the Main Market or ISDX (ICAP
Securities and Derivatives Exchange). LSE appears to be rattled by recent high-profile "incidents" (Chinese-backed Gate Ventures
being one) and is trying to raise the bar for new entrants.

In October, LSE published a consultation notice setting out the following proposals for SPACs (referred to as "investing companies" in
the AIM rules):

The minimum to be raised will be increased to £6m (currently £3m).

Companies that become cash shells after a fundamental disposal will have to either implement its investing policy or make

an acquisition which constitutes a reverse takeover during a prescribed period. This prescribed period will be reduced to 6

months from the current 12 months.

Financial Services and Regulatory
Insolvency and Corporate Disputes

Private Client and Trusts
Real Estate

WE ARE OFFSHORE LAW LondonJerseyGuernseyCaymanBVI

This note is a summary of the subject and is provided for information only. It does not purport to give specific legal advice, and before acting, further advice should always be
sought. Whilst every care has been taken in producing this note neither the author nor Collas Crill shall be liable for any errors, misprint or misinterpretation of any of the matters set
out in it. All copyright in this material belongs to Collas Crill.

https://www.collascrill.com/documents/factsheets/bf-special-purpose-acquisition-companies-spacs-spac-to-the-future/


For more information please contact:

Gareth Morgan

Group Partner // Guernsey

t:+44 (0) 1481 734264 // e:gareth.morgan@collascrill.com

Financial Services and Regulatory
Insolvency and Corporate Disputes

Private Client and Trusts
Real Estate

WE ARE OFFSHORE LAW LondonJerseyGuernseyCaymanBVI

This note is a summary of the subject and is provided for information only. It does not purport to give specific legal advice, and before acting, further advice should always be
sought. Whilst every care has been taken in producing this note neither the author nor Collas Crill shall be liable for any errors, misprint or misinterpretation of any of the matters set
out in it. All copyright in this material belongs to Collas Crill.

mailto:gareth.morgan@collascrill.com

